
 

 

Prepared and Submitted by  

Esso Australia Resources Pty Ltd 

As Operator for  

 

RUNDLE OIL SHALE PROJECT 

WORK PROGRAM ANNUAL REPORT 

to 

Department of Natural Resources and Mines 

 

Mineral Development Licence 179 
Licence holders: 

Esso Australia Resources Pty Ltd 

Central Pacific Minerals NL  

Australian Oil-Shale Holdings Limited 

 

 

 

 

 

June 1, 2012 - May 31, 2013 

 

Submitted:   04 June, 2013 

 

 
 



 

 2 

 
 

 
 

TABLE OF CONTENTS 
 
 
 

LOCATION MAP – AREA OF MINERAL DEVELOPMENT LICENCE 179 
 
 
Summary 
 
1. INTRODUCTION 
 
2. STATEMENT OF PURPOSE  
 
3. TECHNICAL SUMMARY OF WORK PROGRAM ACTIVITES 
 
4. ACKNOWLEDGMENT & WARRANTY 
 
 
 
 
 
 
 
 



 

 3 

LOCATION MAP – AREA OF MINERAL DEVELOPMENT LICENCE 179 



 

 4 

 
Summary 
 
This report is submitted by Esso Australia Resources Pty Ltd (Operator of the Rundle Joint 
Venture) in fulfilment of the annual reporting requirements under the terms of grant of 
Mineral Development Licence 179.  Esso Australia Resources Pty Ltd is a wholly owned 
subsidiary of Exxon Mobil Corporation and receives technical support from affiliates of the 
parent company (ExxonMobil).  
 
ExxonMobil continues to seek commercially viable and environmentally acceptable oil shale 
recovery technologies. This includes investigating fundamental advances and cost 
reduction opportunities in (ex-situ) retort methods to improve shale oil yield and quality.  
Where applicable, ExxonMobil continues to leverage its broader global studies that are 
being conducted through other subsidiaries, to evaluate in-situ conversion processes which 
may be applicable to the Rundle Project.   
 
This ongoing evaluation study incorporates available technical data for Rundle, as well as 
other oil shale resource locations stewarded by the company.  Significant work in this area 
remains to be done before commercial and technical viability can be established, and 
before any specific application to Rundle can be defined.  . 
 
There were no field activities undertaken within the Mineral Development Licence area 
during the reporting year by any of the Licence holders.  
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1. INTRODUCTION 
 
 Esso Australia Resources Pty Ltd (Esso) submits this report in its capacity as 

Operator for the Rundle Project and on behalf of the titleholders of Mineral 
Development Licence (MDL) 179.  The report relates to activity for the period from 
June 1, 2012 to May 31, 2013. 

 
 The title to MDL 179 is held jointly by Esso, Central Pacific Minerals N.L. (CPM), and 

Australia Oil-Shale Holdings Limited (AOSH), under the terms and conditions of the 
Rundle Joint Venture Operating Agreement.  Work undertaken in relation to the MDL 
is provided by Esso Australia Pty Ltd (a wholly-owned subsidiary of ExxonMobil), 
which is contracted to provide technical, legal, public relations, accounting and 
computing services.   

 
 MDL 179 was issued in May, 2008 and covers an area of 16290.5 hectares.   MDL 

179 is located at a point centred some 30 klms north-northwest of Gladstone, within 
the Gladstone Regional Development Area.  Access to the area can be gained by 
formed roads either south from Gladstone or from the west via the small township of 
Mt Larcom. 

 
2. STATEMENT OF PURPOSE 
  

The purpose of the grant of Mineral Development Licence 179 is to provide security 
of tenure and enable Esso through its affiliates to progress studies regarding the 
applicability of in-situ development techniques for shale oil development in general. 
These studies will help determine the commercial viability and appropriate 
development approach for the Rundle Resource. 
 
The Rundle work program that has been executed to date, has reasonably defined 
the resource as well as the Rundle Project development plans based on the Exxon 
Shale Retort Process.  However, further work on business plans, pending the 
outcome of the Research activities identified above continues to be required before 
final Project Development can be confirmed.  These efforts are intended to maximise 
the opportunity for the Rundle resource in the long-term economic and development 
climate. 

 
3. TECHNICAL SUMMARY OF WORK PROGRAM ACTIVITIES  

Esso continues to interface with our global ExxonMobil research organisation that is 
involved in studying commercialization of processes to extract hydrocarbon from oil 
shales. Of particular interest is research that relates to improvements in hydrocarbon 
product upgrading which may have application to commercialising the Rundle Oil 
Shale Deposit, and commercialising in-situ processing of oil shale, which may have 
the potential to address a number of the issues related to conventional oil shale 
processing. 
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Esso has provided input to a proprietary study by ExxonMobil that that has continued 
through present day to review research activity in this area and assess whether there 
is any specific application to the Rundle Oil Shale Deposit.   
 
Following initial positive and early indications that continue to be encouraging, the 
final assessments of applicability to the Rundle resource have not yet been 
conclusively determined, pending further research into the development of viable in-
situ production methodology.  Field tests and evaluation are currently being 
undertaken by ExxonMobil Research Company elsewhere in the world to further 
establish the viability of the in-situ technology.   Anticipation remains that the study 
outcomes will assist in defining and assessing future development options that may 
be available, and applicable to the Rundle Joint Venture. 
  
Esso has submitted a works proposal in conjunction with ExxonMobil Research 
Company that will include technical activities that are stipulated in the MDL renewal 
submission submitted in November 2012. The proposed activities will further 
evaluate the suitability of in-situ and ex situ (e.g. Paraho and ATP retorts) conversion 
processes for Rundle oil shale.   
 
 

  
4. ACKNOWLEDGMENT AND WARRANTY 
 

1. Subject to 2 below, Esso acknowledges that this Report, including the material 
information and data incorporated in it, has been made under the direction or 
control of the State of Queensland (the State) within the meaning of 
Section 176 of the Copyright Act 1968 (Cwth). 

 
2. To the extent that copyright in any material included in this Report is not 

owned by the State, Esso warrants that it has the full legal right and authority 
to grant, and does hereby grant, to the State, subject to any confidentiality 
obligation undertaken by the State, the right to do (including to authorize any 
other person to do) any act in the copyright, including to: 

 
• use; 
• reproduce; 
• publish; and 
• communicate in electronic form to the public, such material, including 

any data and information included in the material. 
 

3. Without limiting the scope of 1 and 2 above, Esso warrants that all relevant 
authorizations and consents have been obtained for all acts referred to in 1 
and 2 above, to ensure the doing of any of the acts is not unauthorized within 
the meaning of Section 29(6) of the Copyright Act (Cwth). 


